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Abstract 
This paper examines the impact of long-term fiscal and monetary policy interventions on 
economic growth by comparing emerging and developed economies. Instead of generating 
new econometric estimates, the research synthesises empirical results from recent 
literature in macroeconomics to identify consistent patterns, deviations, and mechanisms 
underlying long-run growth outcomes. The results indicate that fiscal policy is more 
prominent in the emerging economies, where productive public expenditure and 
countercyclical interventions can be used to generate growth in the long term, especially 
with the assistance of the growing quality of institutions and fiscal governance. In the 
developed economies, there are further limits to the growth impact of fiscal policy, in terms 
of the sustainability of debt and dwindling returns, and the focal point is on efficiency and 
policy coordination. The long-term growth is supported by monetary policy mainly 
through price stability and anchoring inflation expectations. Plausible and autonomous 
central banks contribute to higher investment and productivity by decreasing 
macroeconomic uncertainty, and the greater and more predictable the effects are in 
developed economies. In both sets of countries, the institutional quality, the policy 
credibility, and the cooperation between the fiscal and monetary policies are the vital 
aspects of determining the performance in terms of long-run growth. The paper 
emphasises the relevance of context-based macroeconomic policies and offers policy-
related suggestions on how to design sustainable growth-oriented interventions. 
 
Keywords: Fiscal policy, Monetary policy, Economic growth, Emerging economies, 
Developed economies, Institutional quality. 

 
Introduction 

The role of fiscal and monetary policy interventions in determining the long-run economic 
growth is still a focus topic of macroeconomics following recurrent global shocks that have 
compelled governments and central banks to engage in active stabilisation. The policy 
decisions affect the growth in the long term, both in the management of aggregate demand 
as well as investment incentives, the productivity and institutional credibility. The long-
run impacts of government expenditure, debt patterns, and currency stability in this case 
need to be considered keenly with keen regard to the economic organisation and degree 
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of development. The fiscal policy is commonly considered as a tool straight to growth in 
terms of public investment, social expenditure, and countercyclical stabilisation. There is 
some evidence of developing-country experience which suggests that public spending can 
itself tend to stimulate development when channelled into productive sectors and when 
macroeconomic policies restrict the inefficiencies and leakages. As an example, it is shown 
by cross-country evidence that the growth effect of public spending varies based on 
composition, which is determined by the quality of the implementation as opposed to the 
magnitude of spending only (Ahuja and Pandit, 2020). 
The fiscal multipliers are often used to determine the effectiveness of fiscal expansion by 
estimating the way the output will react to the changes in government spending or taxes. 
It has been pointed out through research that fiscal multipliers are systematically varied 
by institutional and structural factors such as governance quality and economic freedom, 
which determine the rate and efficiency of fiscal stimulation in converting fiscal impulses 
into private activity. The results have shown that more supportive environments in 
markets can have varied multiplier dynamics in comparison to more restricted regimes 
(Acevedo et al., 2024). The extent of fiscal intervention is a major problem in developed 
economies, but so is the timing of the intervention throughout the business cycle. Fiscal 
cyclicality studies. Time-varying Fiscal policy can change between countercyclical and 
procyclical behaviour based on fiscal rules, constraints of the political economy and the 
macroeconomic environment. The Euro Area experience shows that the cyclicality may 
vary over time and it has an impact on the long-run growth outcomes of discretionary 
policy (Afonso and Carvalho, 2022). 
Evidence on the Eurozone shows that the fiscal multipliers are sensitive to identification 
policies and structural factors like restrictions in monetary unions. A structural VAR 
model reveals evidence that the output impact of the government spending shocks can be 
measured and varies over time and the member states, which means that the implications 
of growth in the long run would be contingent on the institutional design and the capacity 
to coordinate the actions (Afonso and Leal, 2019). Long-term growth Debt dynamics are 
at the centre of the long-term growth debate since long-run deficits and expanding public 
debt may undermine fiscal space and expose them to shock vulnerability. Meanwhile, 
borrowing can help in growth provided that it is used to fund productive investment that 
has a long-lasting payoff. The studies of the public debt multiplier indicate that the growth 
reaction to fiscal interventions is conditioned by the environment of debt, which means 
the long-term impact of fiscal intervention would be conditional on the initial debt factors 
(Albonico et al., 2021). 
In the case of most of the emerging economies and low-income economies, the fiscal 
consolidation episodes are taken to rebuild a sustainable situation under the external 
financing restrictions. Consolidation can have growth effects that are substantial when 
adjustment has an effect of compressing productive expenditure or debilitating aggregate 
demand over long durations. Sub-Saharan Africa shows that consolidations can be 
associated with significant growth costs, and the impact of the outcomes is contingent on 
the composition, timing, and capacity of the institution (Arizala et al., 2021). To their 
credit, a significant development in the literature is the fact that fiscal multipliers can be 
state-dependent, i.e. can change between expansions and recessions. Evidence based on 
models postulates that a single fiscal instrument may belong to varying output responses 
in terms of slack, interest rate and anticipations. Multiplier approaches that are state-
specific can be used to understand why the effect of growth in the long run can vary across 
episodes and even between countries (Aursland et al., 2020). 
 
In addition to country variations, it has also been observed that estimated fiscal 
multipliers may vary significantly as a result of methodological decisions, measurement 
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and model assumptions. Even small design choices may generate big variations in 
reported magnitudes, which is of concern at the time of converting empirical data into 
long-run growth conclusions. This strengthens the need to interpret the comparison of 
emerging and developed economies (Geli and Moura, 2023) carefully. The three main 
ways through which the monetary policy impacts long-run growth are stability of prices, 
inflation expectations, and financial conditions that impact investment and productivity. 
The credibility of monetary frameworks is important as anchored inflation expectations 
will lower uncertainty levels and enhance intertemporal decision-making. Empirical 
literature emphasises that enhanced anchoring to inflation may help facilitate growth, 
especially in settings when credit and finance restrictions and real-world financial 
frictions influence the real economy (Choi et al., 2022). 
 
Recent research also highlights that the estimates of multipliers are sensitive to the nature 
and the sign of the fiscal changes, which means that contractionary and expansionary 
periods may not be symmetric. These results apply to long-run development since 
cumulative development trajectories are affected by consistent policy regimes, other than 
individual shocks. It has been shown that the second step to determining the size of the 
multiplier involves taking extra caution in terms of the policy shock environment and 
identification (Barnichon et al., 2022). One of the important long-run channels is the effect 
of the fiscal policy on the investment of the private sector. Government spending may 
stimulate or restrain the investment in infrastructure, and by spurring or suppressing 
demand, or by increasing the cost of borrowing and competition for resources. The 
empirical evidence of the expenditure to investment relationship according to recent 
panel evidence utilising cross-sectionally augmented techniques encourages the view that 
the expenditure-investment relationship can be empirically measured and applied as a 
long-run growth relationship (Carvelli, 2023). 
 
Public investment in innovation and industrial capabilities in the developed economies is 
commonly viewed as a long-run growth policy and not a short-run stabilization approach. 
OECD settings were evidenced to show that the macroeconomic responses of innovation-
related public investment can be motivated by productivity-enhancing pathways, which 
brings to focus a growth-oriented explanation of fiscal intervention beyond demand 
management (Ciaffi et al., 2024). This paper aims to synthesize empirical evidence on the 
long-run effect of fiscal policy interventions on economic growth, to synthesize empirical 
evidence on the long-run effect of monetary policy interventions on economic growth, to 
compare the difference between emerging and developed country long-run policy 
effectiveness, and to establish the most important institutional and structural 
requirements that can explain cross-country differences in long-run policy performance. 
 

2. Methodology 
 
2.1 Research Design 
This paper follows a qualitative and comparative research design due to the systematic 
review and synthesis of the available empirical literature. It aims at examining the lasting 
effects of fiscal and monetary policy interventions on the economy by researching the 
studies published in the past, instead of producing original econometric estimates. The 
comparative framework is used to determine the differences between the policy 
effectiveness of the emerging and developed economies by considering institutional 
structure variations, financial market development, and policy transmission mechanisms. 
 
2.2 Scope and Selection of Studies 
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The research coverage of the study extends to empirical studies that focus on examining 
the correlation between fiscal and/or monetary policy tools and long-term economic 
growth results. The selection of studies is done according to the inclusion criteria that are 
clearly defined. In particular, the chosen studies should be based on growth in an 
emerging or a developed economy, long-term growth impacts, and the use of known 
empirical or analytical approaches. The focus is on the studies that were published in the 
period between 1990 and 2023 to make them relevant to the modern macroeconomic 
policy frameworks. Both cross-country and single-country comparative research are 
encompassed to allow getting a comprehensive view. 
 
2.3 Data Sources and Literature Search Strategy 
The sources used in the literature review of this study are reputed scholarly and 
institutional. These are the articles in peer-reviewed journals on databases like Google 
Scholar, JSTOR, ScienceDirect, and SpringerLink, policy reports and working papers 
published by international organizations like the World Bank, International Monetary 
Fund (IMF), and Organisation for Economic Co-operation and Development (OECD). A 
methodical search strategy is adopted in the form of a combination of keywords which are 
associated with fiscal policy, monetary policy, economic growth and comparative 
development analysis. Only studies that are written using the English language and those 
that have their methods of reporting being clear are considered. 
 
2.4 Analytical Framework and Key Variables 
The analysis is structured around the usual utilised as identified in the literature, even 
though no original data is built. The commonly used measures of economic growth are the 
GDP growth rate or the GDP per capita growth. Fiscal policy interventions can be 
represented by variables such as government spending, fiscal balance and debt of the 
country, whereas the monetary policy is usually represented by interest rates, inflation 
and money supply. The analytical dimensions are control variables commonly found in 
literature, like trade openness, investment, population growth and institutional quality, 
which are then used to contextualise and compare empirical results among studies. 
 
2.5 Comparative Analysis Approach 
The comparative analysis is done in two steps of the synthesis. To start with, the findings 
of empirical data about developed economies and emerging economies will be considered 
separately to find out the prevailing patterns and recurrent outcomes in both categories. 
Second, cross-group comparison is conducted, where it is evaluated the differences in the 
magnitude, direction and persistence of policy effects are evaluated. The method is 
beneficial because it enables the researcher to determine the extent to which structural 
and institutional divergences determine the effectiveness of fiscal and monetary policy 
interventions over a long period of time in different economic development levels. 
 
2.6 Evaluation and Synthesis Criteria 
Policy impacts are assessed using a number of criteria, such as the stability in results 
across studies, the long-term effects of policy instruments are reported, and results would 
be strong when subjected to alternative specifications in the model. The evidence of 
asymmetric, nonlinear, or conditional effects associated with the institutional quality and 
macroeconomic stability is especially considered. The combination of these dimensions 
gives a systematic and equal evaluation of the implications of both fiscal and monetary 
policy on growth prospects over the long run to the study. 
 
2.7 Ethical Considerations 
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The study is based solely on secondary information and literature that is made publicly 
available. There will be no primary data gathering or involvement of a human subject. The 
references are also mentioned appropriately to provide academic integrity in addition to 
transparency in the research process. 
 

3. Results 
 
3.1 Overview of Reviewed Studies 
The results presentation starts by giving an overview of the empirical literature that has 
been reviewed to conduct this study. This part defines the breadth and scope as well as 
the overall nature of the studies under analysis, which will be the context of the thematic 
and comparative results that will be presented later. The review of literature came up with 
a variety of empirical results that analysed the long-run impacts of fiscal and monetary 
policy interventions on economies of emerging and developed countries. The studies 
examined differ in terms of the geographical coverage, methodological focus, and periods, 
but all of them allow for creating a solid foundation to make a comparative analysis. The 
majority of the studies use panel data or time-series research and are concerned with the 
post-1990 macroeconomic conditions representing the current fiscal systems and the 
inflation-targeting regimes. All in all, there is some evidence to support the hypothesis 
that fiscal and monetary policies have profound and long-term impacts on economic 
growth, but the scale, direction and extent of these impacts vary significantly between the 
emerging and developed economies. To carefully generalise the main features of the 
studies reviewed in order to be able to compare them across the economic groups, a 
synthesised overview is given in Table 1. 
 

Table 1: Summary of Key Characteristics of Reviewed Studies 
 

Aspect Emerging Economies Developed 
Economies 

Dominant 
methodology 

Panel regressions, VAR, ARDL Panel regressions, 
DSGE, SVAR 

Time horizon Medium to long term Long term 
Primary growth 

measure 
GDP per capita growth GDP per capita 

growth 
Policy focus Fiscal expansion, inflation 

control 
Policy credibility, 
debt sustainability 

Institutional 
emphasis 

Moderate to high High 

 
The table demonstrates obvious methodological and thematic differences between the 
research that aims at emerging and developed economies. These distinctions explain the 
significance of the comparative approach when analysing the long-term effects of policies. 
Based on this general overview, the synthesized results are introduced in the following 
sections independently of fiscal policy intervention and monetary policy intervention. 
 
3.2 Long-Term Impact of Fiscal Policy on Economic Growth 
The long-term effects of fiscal policy interventions will be discussed in this subsection 
based on what is reported in the reviewed literature. The focus is on discovering the 
regularities and conditional relations in various economic situations. The literature 
reviewed suggests that the fiscal policy interventions have more and diverse long-term 
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effects on the growth of the economy in the emerging economies than in the developed 
economies. Expansionary fiscal policies, especially the government investment and the 
productive expenditure of the government, have often been linked to positive long-term 
growth in emerging markets, especially when the productive expenditure is in the areas 
of infrastructure, education and health. However, when research is conducted on 
developed economies, the results are more subtle. Although a productive government 
expenditure may favour long-term growth, high rates of government debt and continuous 
fiscal deficit usually undermine the positive impacts of fiscal expansion. Fiscal 
sustainability and efficiency are identified to be crucial conditions in the determination of 
growth in developed economies. To draw a pictorial representation of these opposite 
relationships, a conceptual illustration of the fiscal policy-growth nexus is offered below 
in Figure 1. 
 

Figure 1: Conceptual Relationship Between Fiscal Policy and Long-Term Growth 
 

 
 
This value depicts an encountering positive growth response, which is stronger to the 
productive fiscal expenditure in the emerging economies, whereas in the developed ones, 
the response curve is flatter and the growth is associated with diminishing returns and 
debt-related limitations. The figure supports the qualitative data in the literature in the 
sense that it shows the skewed responsiveness of long-term growth to fiscal interventions 
among groups of economies. The following subsection will carry the analysis to the 
monetary policy interventions and their growth implication in the long run. 
 
3.3 Long-Term Impact of Monetary Policy on Economic Growth 
This part of the paper will summarise the existing data on the long-term growth impacts 
of monetary policy, and the way in which the institutional strength and policy credibility 
can impact outcomes in emerging and developed economies. The monetary policy has 
long-term effects that vary significantly with the economic development level. Credibility 
of the monetary policy and price stability is a phenomenon that is always mentioned in 
the literature in developed economies. Credible monetary frameworks result in low and 
stable inflation levels, which help in long-term investment and growth in productivity. 
Monetary policy effectiveness is limited in the emerging economies. Inflation volatility, 
poor financial structures, and low policy credibility lower the long-term growth 
effectiveness of traditional monetary instruments. Nevertheless, research indicates that 
long-term disinflation and central bank independence greatly increase the long-term 
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growth opportunities. These findings are organised in a systematised summary of 
findings in major monetary indicators as shown in the table below in the Table 2. 
 

Table 2: Synthesized Long-Term Effects of Monetary Policy 
 

Monetary Policy Indicator Emerging Economies Developed Economies 
Inflation control Positive but fragile Strongly positive 

Interest rate policy Limited long-term effect Moderate positive effect 
Money supply growth Mixed effects Generally neutral 

Policy credibility Crucial determinant Institutionalized 
 
The results in the Table show that the long-term growth effects of the monetary policy are 
largely stable and credible, with significant effects evident in the developed economies. A 
conceptual diagram of the effectiveness of monetary policy is also provided below, in 
order to further highlight these comparative differences. 
 

Figure 2: Comparative Effectiveness of Monetary Policy 
 

 
 
This number demonstrates that the monetary policy transmission is more robust and 
well-defined in the developed countries, whereas the new economies have a greater 
degree of variability because of the institutional and financial limitations. Figure 2 is a 
supplement to the synthesis in the table that demonstrates the importance of institutional 
maturity in determining long-term monetary policy results. The next section inculcates 
both fiscal and monetary results as a comparative framework. 
 
3.4 Comparative Analysis: Emerging vs. Developed Economies 
In this subsection, a direct comparison of the effectiveness of fiscal and monetary policy 
will be given in both emerging and developed economies based on the synthesized 
evidence above. There are apparent asymmetries in policy effectiveness when a cross-
group comparison is made. In emerging economies, the fiscal policy usually has a more 
leading role in the long-run growth, and the government investment can offset the 
limitations of the private sector. On the contrary, the monetary policy has a relatively more 
stable effect in developed economies, in which deep financial markets and reputable 
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institutions amplify the transmission of policy. The institutional quality is the factor that 
comes out as a common element that defines the outcome of policies in both groups. 
Research always indicates that long-term growth outcomes of both fiscal and monetary 
interventions tend to be more positive in states with a stronger government, a transparent 
fiscal system, and an independent central bank. The summary of these comparative 
dimensions is given in Table 3. 
 

Table 3: Comparative Synthesis of Policy Effects 
 

Dimension Emerging Economies Developed Economies 
Fiscal policy impact High but volatile Moderate and stable 

Monetary policy impact Conditional Strong and consistent 
Role of institutions Critical Fundamental 
Policy coordination Often weak Well-established 

 
The table emphasises the complementary yet asymmetric functions of the fiscal and 
monetary policy at the levels of development. In order to explain more about how 
institutions moderate the relationship, a conceptual figure has been given in Figure 3. 
 

Figure 3: Institutional Quality as a Moderating Factor 
 

 
 
This number shows that with increased institutional quality, the effect of long-term fiscal 
and monetary policy on the growth of economy groups is greater, and the effect is stronger 
in emerging economies. The point in the Figure is that the effectiveness of policies is 
improved by institutional changes, especially in economies that are in structural 
transition. The last subsection summarises the main trends that have been observed after 
the literature review. 
 
3.5 Key Patterns and Synthesis of Findings 
This final results subsection summarises the key observations made in the process of the 
comparative analysis. There are a number of patterns that are common in the literature 
reviewed. To begin with, fiscal policy interventions are most effective when channelled to 
productive expenditures and backed up by sustainable fiscal structures. Second, monetary 
policy enhances long-term growth but not short-term demand management. Third, fiscal 
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policy and monetary policy interaction is vital, especially in emerging nations, where 
policy coordination can help mitigate foreign exchange risks. These synthesized findings 
give a coherent basis for the discussion and policy implications to be taken in the next 
section. 
 

Discussion 
The overall findings that are drawn in the research demonstrate that fiscal policy is still a 
potent yet conditional factor in economic growth in the long run. The heterogeneous 
relationship between growth outcomes and the amount of public debt is considered to be 
one of the most enduring themes in the literature. There are indications that accumulation 
of debt does not negatively affect growth at all rates; rather, its effects are determined by 
thresholds, macroeconomic environment and institutional capacity. Specifically, 
discrepancies in the effects across countries imply that developing and developed 
economies, in turn, experience varied dynamics of debt-growth, which confirms the 
necessity of context-specific fiscal policies (Go mez-Puig et al., 2022). One of the 
observations made in the literature is that fiscal multipliers are larger but volatile in 
emerging market economies. This volatility is an indicator of structural limitations, 
including weaker financial structure, poor fiscal credibility and being more susceptible to 
external shocks. The available comparative evidence shows that advanced economies 
enjoy the benefits of steady institutions that reduce uncertainty, but that emerging 
economies can also enjoy high growth benefits on fiscal expansion when the policies are 
well-targeted and coordinated (Hory, 2016). 
Credibility and expectations management are closely associated with monetary policy 
effectiveness in the long run. The studies that focus on the expectations channel reveal 
that plausible central banks can anchor the inflation expectations, lessen macroeconomic 
volatility and indirectly promote long-run growth. This process applies especially in 
settings that place a significant role on expectations in deciding on investment and 
consumption, which highlights the institutions of effective monetary systems (Levieuge et 
al., 2018). The effectiveness of fiscal policy is also discussed, with the significance given to 
the issue of government spending, particularly when the economy is in a downturn. The 
experience of the emerging European economies is that a rise in public investment in 
unfavourable times need not necessarily crowd out the activity of the private sector; 
indeed, it can stimulate growth. These results indicate that countercyclical government 
spending has the potential to be stabilising and growth-promoting in the presence of 
sufficient fiscal space and efficiency of a project (Petrovic  et al., 2021). 
The other dimension is that fiscal policy effects are state-dependent. The effects of fiscal 
shocks do not produce the same effect in the business cycle, but rather, their effects differ 
during recessions and expansions. The developing country experience establishes 
empirical evidence that fiscal interventions are more effective in driving growth during 
recessions, and thus the asymmetry in the transmission of policy arguments and the need 
to have flexible and context-specific fiscal regimes is supported (Rafique et al., 2024). The 
wider development of fiscal policy research after the global financial crisis has 
transformed the perception of government intervention. Improvement in identification 
strategies and empirical approaches has made it clear that fiscal policy can be used to 
promote growth and how. This new evidence base highlights that not only the size but the 
composition, timing, and credibility of fiscal policy are crucial to the outcomes in the long 
run, as previous debates about finance-level uniformly negative government intervention 
are challenged (Ramey, 2019). 
Other than conventional spending categories, research and development spending is one 
of the important long-term growth channels for the government. The theory suggests that 
when such a policy is designed and when the macroeconomic environment is favourable, 
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the public R and D may align with or replace the private R and D. Public R and D 
expenditures can be increased to boost productivity and lead to long-term growth when 
coordinated with the incentives of the private sector and the innovation ecosystems 
(Rehman et al., 2020). The design of the political economy of central banks cannot be 
divided out of how the monetary policy works. The credibility of the policy through 
institutional reforms that increase independence and transparency increases the 
macroeconomic performance in the long term. International experience indicates that 
political motivations tend to influence the creation of reforms in the central bank 
governance, which impacts the stability and efficiency of monetary policy in the long term 
(Romelli, 2022). 
In developed economies, the policy of fiscal policy is less and less independent of the 
policy of industrial and innovation. Short-term and long-term development can be 
affected through the manipulation of technological paths and the capacity of the firms in 
procurement of products and services in the public and by means of industry-targeted 
strategies. Innovation policy research evidence also shows that institutional capacity, 
coordination, and explicit strategic goals are critical to the successful implementation of 
the evidence-based approach, without which the gains of growth may not be achieved 
(Uyarra et al., 2020). Fiscal policy that is innovation-driven has become more prominent 
to address the lack of productivity in developed economies. Research, skills and 
technological diffusion policy frameworks are increasingly considered important to 
restore long-term growth. These approaches focus on the state as an agent of structural 
change rather than a stabiliser (Van Reenen, 2021). 
The increasing trend of the government debt over the long term is very challenging to the 
emerging and developed economies. There is structural change through demographic 
change, political polarisation, and long-term fiscal imbalances that have led to an increase 
in the level of debt and limited the policy space in the future. To overcome these issues, 
there is a need to strike a balance between growth-promoting investment and sustainable 
fiscal structures to eliminate poor long-run effects (Yared, 2019). Lastly, the relationship 
that exists between financial stability, monetary policy and growth is the key to the long-
term performance. Cross-country panel research evidence indicates that monetary policy 
has the highest expansionary effect when financial systems are robust and sound. This 
connection is especially significant in developing countries, where the beneficial effects of 
monetary interventions may be undermined by financial instability (Younsi and Nafla, 
2019). 
The results indicate that the growth of the economy in the long run is not as much 
determined by the magnitude of the fiscal and monetary countermeasures but by the 
nature of these measures, credibility, and the institutional framework. Sustainable debt 
management can boost productive and well-focused fiscal expenditure, especially on 
infrastructure and innovation, to boost growth. Meanwhile, effective monetary policy 
systems that guarantee price stability are necessary to minimise uncertainty and facilitate 
investment. Instruments such as context-based and state-conditional policies should be 
embraced by policy-makers as they have realised that policy performance varies between 
emerging and developed economies and between business cycle periods. 
 

Conclusion 
This paper gives an extensive synthesis of the available existing empirical research on the 
long-term effects of policy intervention on economic growth using fiscal and monetary 
policies with a comparative emphasis on emerging and developed economies. The 
conclusions reveal that the two policy instruments are significant in determining long-run 
growth patterns, although their usefulness is very contextual. In emerging economies, 
fiscal policy is more likely to have more powerful and immediate growth effects, especially 
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where the public expenditure is channelled to productive investment and aided by a rising 
quality of institutions. In developed economies, the fiscal interventions have a narrower 
scope due to the concerns of debt sustainability and efficiency and policy coordination are 
important. The main effects of monetary policy on long-term growth include the stability 
of prices and anchoring expectations. In advanced economies with well-developed 
financial markets, credible and independent central banks help to improve the 
transmission of policies. In both camps, institutional quality, policy credibility and 
coordination between fiscal and monetary authorities turn out to be the main predictors 
of the long-term growth performance. In general, this research highlights that 
macroeconomic policies should not be a one-size-fits-all policy framework, but instead, 
effective long-term economic growth policies must be country-specific policies connected 
to structural and institutional features. 
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